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e 9 fAfa (Work Completion date) & ST 209 @@l fadr | @R [HAToTeRr HwHAT
HATTHT fafq=T Tl TRTTIAdHT ATd] AqeTHesd Tl Ferlad (FHr FF= FAfd
30 S R09% HH 99 TRUST AT | T AAIHT 9T AATSTATH] aSadd &bl HATE
TMAAHT [aTTAT IS [qaTees AT TR ShaR HFIAIAls dTed xRl I+
HATG G Il ATATSTATR] (THIOT T AMPUH] HATATTAT ¥ g Tde aeieafq
fOsTaT AURr TR THT FEAT TS ATATIAT STGEATIH, SATATAATR GRIHETAT T ShaR
FFIATR] ITAEANT FALATAA SHATE TH G~ Hl HYHTIHT [a&dd AhAA, FARA T
TEehTd TRUILHTT a9 Pl (A0 srafy 39 fedwer 0%0 ¥ 99 T FiEl J9ar
AT FT TEedl @ T BTAGF S FI YT [96R0 a9 YR B G

Headrace Tunnel : sTarsiTel He&d @%% (Headrace Tunnel, HRT) &I =ad Face
are Tunnel Excavation &1 &TH 9ged! & | HRT & STFAT H1d 9 qR%. 99 faezmed
BTG STHAT ¥,500.00 fHax 9w=aT el Excavation and Support &1 &H T¥= 9%
9 9300 [HeY 9T FH FHTH ATl TEH AT G |

Powerhouse : Auxiliary Power house T®eT 3% X AHAHI TATHH TART HT
TR qTH T | Machine hall #1 9% HeX o9 garal TaTd T IUH T | fq=ae
Draft Tube Elbow Install ¥?1 g% Lift Second Stage Concrete HHd TREATFTH B |
g fama¢ Draft Tube dfsel Tailrace Duct @I @t Formwork @79 Reinforcement
e FTH WEEH! Fqa¥dT B | Erection bay #T uf f3g 10 9@ T AR qEREH B |

Fex Mt TefvFa shadst Gies @
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Headwork : ATTHI JuTeH] THIATHH WA IoTE TFH TSI a1 aigadd T Ja7d
=eTe &1 Diversion Tunnel @1 Debris @& T Cofferdam RT3 HTH WSTEH o |

Desander Area HT Concreting & &TH % TRUH! & | Td TAAT FFI T AATBTH!
Fier Bore piles #1 FH I % TRUH G |

Surge Tank : @St @aTs®! Pilot hole @ Wide &1 % f4ax Diameter @7 hole
FATSAFTHT B T &7 |1 Hole @15 9% Mex Diameter I Widening 9 #TH W&l
B | WY T TwaT WA AHT Concreting T F qE TEHHH 3, |

Vertical Penstock Shaft : 95 % fqez @Farsa#r Vertical Pestock Shaft &7 Widening
T FA GH AR G |

TH AT 0L /009 AT FTSXE I @ A I T, gSadd ¥ IEAETSHH]
Concreting @&, Surge Tank enlarge < Concreting 7= ¥ Penstock installation
FTATHT TFI T A&HT AT [THI T M ATl ABRT AT RIS =6+ |

R3Y AR FARABEHS Hd (Lot 2: Electromechanical Works, Contract
Identification No. MBJCL/MBKHEP/ 069/70/ EM-1) &t q¥=&HT :

Plant Design and Build Model |1 @1 % ¢ fafq 101 July 2014 AT ST TRt
qr FEI U SAdHEIEA  FUR SHAR FFAT # Andritz Hydro P. Ltd
India =% 3 fwzarer Mobilization T9eT (& FRIAT THAHRT QU GfTerd) SR
eAtRuRT g | S 3daware Design @41 Manufacture and Transport <1 ST
TIAHT TEH] WRAT AM@T Alel LWRare Powerhouse HT ATaede ATHIAEs dTs T4
F AIREH B | TG FTIH FA SFFT THA (AT & R A Y0 FIS) T A SHhaR
FHAETE ETATHH FOF §0% SRTATH! HH ¥ qgdbd! g | fafq= grefas
TRIEEH] FRU AT [AAT TS BTEgHENRA FRAHT HUH! [EeTadl Taa
TOFATHFehe FIIHT AT TXHT B | AT AT AT FaR[q[edl BISUSaAH! FihRfagH
T geIdaT IR BAA=Id A7 aa1 Draft Tube Elbow Install 77 &1 Iea—
AU G | TG FTIAIT AT .9, R09% /09 AT Draft Tube Cone, Spiral Casing T&
Generator Barrel &1 Embedded Parts Install T4 a0 I#q=T T4 @&g IMGUHT & | d1e
Powerhouse T Electro-mechanical Equipment STSTH T YTl <T 718 7.9 |
Electrically Operated Travelling (EOT) Crane SISTH 9 IS T&al 3 |

R1E  ATAFTH STERUT a0 ¢

HATATSATR] =ATRIeAd atg &AT (Ao Teuesl Diversion Tunnel &7 &1 ¥
TEADH B | STh GOFHT A% &, 09% H[ I =Tk @A ATTHT ST STEIbT HRITA
Debris gz fepreT a/2 9O gaT Sch Debris F®T T T4 9«1 Divert I TaR
RATFTHRT @ | g FATH FHAT AR F0 Aqar (@9ms+ qr@<r (Desanding
Basin) @ SWTAT Concreting T+ &3 % Agd®d! g | ATgel HHaTe gada Seepage
fAereor 9 Grouting T @Y fHRTIRT 1T A& AT AT TE T AT TR B |

@ Tiex et amftga wedet s
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3.9 FHATN AT JIGHT :

T ATEHIT FTATTHT FFIAT TAT TH A=A ATATSTATRT AT ATAIHE T FHATP]
eafd WEd Tawaidl ATHl W TR ATATGeR AT SR TR e
TR G | FFIAIH] HIS(GT HFARATAT ATATTATR] TR GTaval THINTH ATIAbAT
AR HiHF TTHT T &5 ATTH B |

FFEAA FHAT A, 083 TUT TATAT BIAAB! QAT TUETHT TN G T FbT ITET
TH FFAS JAAT FAT FETH [qSET g G0 oTqesdhl I 3= FAddTdl ard
TRATAAT T TF T TRATHT FTHTHT I T =ATewg, |

o T i YeemeTaTe fU Hr qAT RIS ik el [iAT qUT AT THH

79 1, fafad Jatagd #wr | qur AR GeaaR S YUl e aeht
ar sifH fafed Safagd FF-mrea e 9tusr Mobilization Advance aTdd FH=RT
FATHTATE AT.F. 0% /090 HI ¥.33,00 00 000|- T 3.&. 090 /0% HT ¥.33 00,00 000]|-
T STFAT %.%€,00,00,0001- W fagua faar | @& T ara. 2093/08y 77 fF TeEF W
Tq A R FE 90 M@ 50 FAR, ATH. 09¥ /06y AT T3 9ed T &9 o[ ¥ FIS q9T
AT R09L /09 HT 4 FRIE MU fqgUal AT | A1 ATHR AT 309 /0% FFR HIT
TFEAE] FiaT qIah] THH %.3,55,0,560,0001- T TS ATqdH THH .9,09,%3,38,3091- T
ST %.3,5%,43,09,3091- HThTHT I dTehl Teehl B, |

WIS TeF A0 TS GEATYH N (Sprar Feareerdr -

Tq FEATA AT ARREH Aeg ATdhell STAaed  ATASATR AT Saeasd s =d
TATSH TG AT AT FEATTHATEF I THEATS FEATSTHT ¥ % FAATT &2 AT &% Fg w9AqT
IRTERT AR TASPIeT 9 Gdf i AR FATETE TBia YT 9 A9 Jieell 0]
FHAT ToATRTH oAb dl FHAREEATS § FRIS 19 AT [T (92.4%), FLITIH T
TEITHT FHANREATS | @G fFal (3.4%) T FHUGRTAT GITH FHANEEATS & @@ fFar (1%)
TR ST q A€ ¥¥ A1 fhar (¥%) A% SR T 5.9 76 ¥¥ FRS Fhad T9 F
FET AEHhE F |

T FXVHT ATATSTAT TATET (TecATa TS GEATTHT §0 AT {hdT (40%) T TIATARIATE G
ITTHT 2,0 AT feFaT (AU %) TN STEAT LY TAXATIT THAT q FRIE YO oA febaT F.9001- fepa
SR fApTeTd T FrET AT R faxia g8 IR W IPO Grading RIS d«r
fereroraa qaTRIRT BTH G TR0 BT q9 FUH! HIAAT T THITH [ AT AT
TR fq8 SR e #1 ofe aersd I+ WU ATaedd® HESaes died [add
[IAT ATARTHT T9T TRATRTHT G | It W YT TS T ATATAT T8l TF HFIA ]
faarer o A fadioT diedte ®ied TWE I AR MR w1 Afged aRmte dersy

FTIASAT Tedhl SAERT AT TRIST AT |

®)
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%

AT Jeett@d SR (ASHTIT HreRt ATRT AT WWied ofTs. UH.5. FT4Ied (o, dTs Hed a7 hrer
T fershl gaede ¥ =1 99 H|Med o, =7 UF. 01e.fa.0q. uq #fded fd., A7 q&d e
Arbe ., ot fafae wftea @mee fa., o afaar wftea fa. T o 9o e oo wnfiea
fa aTe Te-rr faskrerd qor fash geras e TRUST SHEREHT SHERT RIS =6 |

FHA AT (I AT FAA AT AGATS BT T T AT AT TGP IHH T
e wer wifwen =ifeRed AT @ R

TH FFATART AT qea didshell sdraea ararsHrer Camp Facilities & Access
Road fHTT sreieht Sam el TRIaredt / |rat /@iegam 5.1 Ik FTda! fad qepmmmr
fer e+t Heg=a (Arbitration Tribunal) T FRITEH, TUTd AARIAT GRUE (), FHITS,
Afaaqzaner fafaf=r e .3 F 3R @@ §0 F9R aTET 997 AT 36 Tribunal
AE SHER FFAT AT TR AT/ Fravl /@G F 6. AE qed GHra a79d ardied .
q,R%,%% ¥ ¥S1¥R AR fad sAeerafeaea! Mo quemEr 91 i fawg a9 FFmEne ared
I=H ARTATAT HT FAREh! I (U B Alebl @bl ABRT B[S GHET AP TIA =E |

O FF FFAIH! HUNE BATAT qAT ATATSTAT SATLITIT T ATATSTAT ATSEHT FeTAREAHT I

FHET T HTASRE] T@T Q5 AT WEH F |

c. T qur s=wiftga aikfeafaer Faier FRERAT T J941

fafa=r #rRuer smarsETeRr At Aty fafq 39 fedwaw j0k0 @ 9w wivwswr ufkgezar
AET ATET ATATSTATHR] RTHYETATR] @, YeMdE qdT Faad G9R @wes, AT
ATHINTS IALENIA FRHHATNT GoATAT T BIUAEEH] e TG AT ATHA TT FEI=HT
ATATIAS [TTATU e T Tl FTTaaehl ATIRAT TF HFIATR oo qrafcepl (i
R06RI0IQS TN 0¥ TSHeT (HUATTAR Hert Hraepiell TATaT ATATTATRT Bl FTATATTH
T w AT (Revised Cost Estimate) fHTOT srafgeh! =Tt aed .94 o9 3 FIS R A
R0 TSR HIH TRUH B | GEHT ATATSIHATR AR ATHE TR T&T SaepT [aqaell qRTerea=aid
TTET ATl Jatad [afaa 3 9 FHRST TAT AR ATl €.501- Teehl (94T | FTH THIH
ATl ST SHIFT SoRPT JoATHT TR AT TUHT ZaT ATATSTATRT ATHIAT AT
Fd A TR B |

HTATSTATRT (AT 1T & a7 09 AT HTEUHT TUHT X el SRITHT TTHN Fe%g
TUHT BRI ATATAATHT H1A FATTT TGS ATEITHAT 09 HTel SJIT@HT TURT [SATTRT
HETHHFH T 063 Bl ATVEAGRE F0a Y.L HiEAT AUHl ATbreargaqare fqidd giqee
HALATH] FRUBEA ATATSTA [THIIT HIHAT AHTAE g R09R HRARE AH (AT P & &
Fhehlcl ATAhehl AT ANARMET FHS 2 T9 [edl g AT 30 T 092 FFHHAT T
TART AT FraiiaseT deitad W (AT #1 weRae! [9a |

JATCATT  ATATSTAT [AHT PR FHAT FAMHRIT TSR [THURIAR] HATST  AAT
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B TEH T FHEIrA IHEEET [q5d AR Td [Ehrd TR ATASIHTR (o0 sty O
fafa 3q fedwar 2030 IF9 99 9 ARl AT AT F1F TeREH HERT T FEATT FATHT
SAHRT TS =67, |

R. FHAIH FAAIF T
FFIATR] FaFTad FFaed [afie Feaesdt qHeR Whl G | A Joared T argol
farerer wfeg a1 T Furer farera wifereeoraT faera @fea-foriT Tentar Teasdd g | TR a9
FERT TAET qAT ATTET T el I+ GLATET T&d BT ATl brarerd, Faferd
AT FFAN (., THATTE! AL FFIAT (o, qTeod AATTIT FFIAT [, TITA AR TABT
gregmaR fo, farg geisedve & orfar, famqureans eregmamay &, fa. qar famg dreenf
eTegrTaR ., famearesiier feddTet TRFRT FATATET, FHHART FAARM, TS S ., 7T
gesaiee oo far, afer % o, femramm 9@ fa. gar favgurese Sedrer wmreEmies
TR IT FFIATRT GHER T (el ) T ATSHT i 47 8w 9% YAE ave S ¥
AT FFIAETH] TRENE FEARTH 18 g1 FRH | [G99 G |

0. o E@H QAT
BT I FFIAIH] AT ATHAITHT STHAT 8 ST F=aTeleh a8 s T8+ Al el 8 | T
JagF el fafad Sefaad HFT . F1 30 gfaerd ST a¥er Tedl ga1 |1 FFarare ST
¥ S EEARaE a9l A9 [ GgEoeRl 90 GIqerd Al @ehl a1 § ST goereAeh,
9/9 FfqeTd R T TEHRT TATHTT ¥ FAT HHIHTEEH] RS § AT TS, I AT
AT FHRIAT TUHT FHAT ATRTaTE FHAHATH THaTE ST G T STFAT O ST
TooATdF I T AT TEH! B, | HEAH] Faeddo TAT FAATTAHT TP FTLAT FTAR
SFT & ST I=a1A% T8 AT Teehlel G¥u AR [AShIe 9 9% THA <hT AUaeEG
AT FoATAH AT qUIAT TS, | AT TG FEIEHT BITAT g5 AATAEH W@ ToaTeeh
TE Ui AT TR T | ETAGET WA oAt (iR TR B |

Foa® AHAITHT GeITIF NAEAEEaTE (ATaR fatifae @ & ¢
FoATAFEE FEAF qAT TREAT §IHT BRUES

q. 7 gt =T goaTetes, JTe fasra ifueeerashare fafa 09 sfvad qu TaRfE Rows FHfds
1o w7 7 fafad 1.fa.% [ qhare 2093 F(dF 95 TAMG BTATHH G
AT A& TET TTH |

R T AT T AT, T (a9 Wieeurel dhare fAfq k090 = ¢ TaafE 0% AT
afa 9% Traae ¥ fafad o1 fa.% @ @ aware fAfq 09 ®RE 9% Tt
HEC

3. AT TEERH THA oo, afay o.f9.%. a1 aware f|ig 00 G 9% TAERE 0% TS

35 T T 0% IR 3 A ET9H |

¥ AT T T e oA, TN (9 THIFAhare 2093 Fdd G5 TI(G BTATH |

T Reonet aEfdEa gadet [fies @
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1%9.

R®.

Y. o7 TR IR A oo, Mafad 51.f9.%.fq.® aware 2093 FiidE 5 ARG 09 FHAE
T |

<. of ATId 991E FIEAAT | oA, (Aidy o f9.%.fq B There 200y HiT © A eTdEE T |

o, T YT A IS qoaTAsE, (=g getaiva FFT 91.fa 1 qhare fafq 09y #@mar 9 ToRfE
09y I FATTEH |

c. T AT FHAMET T=ATAE, I RN ETESMTEr %, (o, F1 qhare fafd o6y AT 9 Taeta
BT |

<. ol drq FWT T ToATeTF, FHART FATFTATE 094 TG % TARG 004, T HATTGE |

q0. AT fasra HAR 35 FoaTaF, FHART AATHTATES 00Y AT § TAME 094 HIATT 9 TAFH |

99. o ga g oA, FHAT] HAABTATE 08 FTAT & TA(G BTATH |

AGIAHT FAATASR oA AT TIACHAT ©

@Y Jiqaaaaied AT.9.309% /095 %[ [qavues TTesdls SUed TRTSUH! T | AT &I

GTaETHT FT FRIT IAGUPT G | FEAHT ATMAF (qaroes qurer fa<ig giqaean
(Nepal Financial Reporting Standards, NFRS) %7 TaRR TRUHT AERT Telesells Ao
RIS A6, |

TET TIT FERH &1

T ATT=Tewe! feadrs qHd eTTaT @l arel aferare &fd 9 6% g7 Tl ATITSIl
gepl At @Ugdl eRITHET AIFHNIHR GHAGWR H1d ATATATR] GoAT TRTH! a7 |
T TN AEd UF IGRH FABE A AT R06Y /0% AT AU HTRT ATSAIH HER
TeTeedls AT RS =g |

93, HFIAIHT QAT AP FTHRT G0 ¢

9¥.

7 FEHIHT AT AN qrawe T4 fAfq 09y /AT % T FEHIFT FATET FISHUSHT
TEI FUH T | ITh AR GATHT SORIARSd 35191 HUH THATHIS [quaeears
HTCHATA & FFIAIHT CRATHATIEE TdqT ATATSTHATR] [THIT HTT GATE NG ATTH ALK
SAARRT TRTSA =6, |

A =T qomredt

FEIATHT A=A (ATATATE AR STg AT TG FFIATRT AR ATTA FoTAT q9T
@itz fataamae, 09 F=arad AtAfqare @ied 98 AN Tgdddl @ | FHET dar
ord falTawadiel g1 I8 FFIAMR H&d Tdgh 1 (Aiad g FFAe aR] T
B | TG FEIATRT AR FHART Gaerd fafamraedl JomT T8 @R 9 q9R% TRUH qET
T HH UH, 300¥ AT HUH YHIHeeqHAR ATIRAT FAAAEF g FaATad AT
e ITATATTETE qARTEaw T TRTE 1] T4 [Ed Teeh AeRT qad RS =Aewg | T
FFIATATIT & TRl TFI0 FRAEEH ATNT Arasie @ieg UA, J0%3 I ATITTHT TLAT
T FTATEITHT Tl AT FTET q97 @RE fafTaTaeliar TUdr aaqearesarg g

®
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wikuedr © 99 Ih fafqumEder AagcHEr [Augesal arEeadr araae @ike U, R0%3 =T
HUHT JEAATAATE § ATHATT TRTH F |

FEAI TAT ATATSTATR] AMIF FRIEARETH q@ihbd H1d FAIT T I THEIAIH
AT T TTHT GHATTRA FATATT T BT ARG ATTHT T | BT ATTTRAT ATIR
FEIAT T ATATSTATHT FHANEHH IR LTI T F1A A R AAIH AAHATE [avTaarg
J cwaferqq RE AR T | BFAAT FAT ATATSIATAT BT, BT qUT ATHIETAH et
T FrfAtg adqE AN TRUE B | FFOAE Gard [haradrs qreell T fqeaafaaarer @
AT h AT (s T e A/ A /e AT d@raeierer giqasd aer T°
TS AT P AT @IV FTATS TATAT T ATTBRIRT AT FoeATeAeh ATATHAT T
T e FAATSUE B | 9 ST go=ele T8 T U @ra<rerer afafaer T TRUs! o |

TF ST FATaF A6, FEFRI THE, FFIAT qraq ¥ FrEegd [audes] T a1 FHem
I e T TF FHAN G4 ArATd TST TRUS B | FHART q89iq 1, o fafaas
T AT IRHTTART AT ToaATeer AFTTHT AR T TR Made! FHes a9 Argfae T4
TWH T |

T HFIAETE (AT AZRR] HeA AP AT ATATSTATH] BAY(T ATTTHA TF HedA (oA
T AT ATATSTAT (AHT FHTIAT FESAHI T FoaATeAdh AATT AR AT FoaTeA I HBIABN
THE Fa el U ATATSHT wAEaq J AT drafd (Project Implementation Monitoring
Committee) aTs FHaTelidl aATSURT & | T ATATA ATATSIAT [THIOT HTHPT FTITHA T
Y AFAITFATTER T5F TUT ATATTATHT ATGALHT [ATT THEEST GAhd U e
T FHIETHHT ITIETAed doardd FIaiqr JeT 9 q97 ATITF IRGUHRT [aaaHT ATATSAT
AT (qaeTd fad 9RuTdl et T AT (qHTT T qHead, ESd T
frre=ror il B 1

AT AR fAfT 09¥I9RIRR #1995 o Fowdr Mumamiay fafq R0wwi0910% 3fE 72
FFIATRT THE FIAFNT Afhbd a7 ek =7 Af0r FAR FRT F ST Sh [Sreaanr
TET U T |

Y. FTET €9 ¢
T FEA AT HeA AIGHET TAGLT ATATSTAT [AHITRT FHHAT TEH §aT T HHIATH]
FAIT BT FERT FHAT @9 qAT 2T GoHerId 7 AT FaATAd T AR
@+ ¥ Finance Charge %.9,33,0%,%1c!- FHAAE eI @9 HAMUH B, T AR
AT 09 /0% AT THAT & Y 43,24 4301- @ FTH G |

9% AETIdErr qinfd
FAI UA, 083 F THI 98¥ W HUH FAAT ATAR FFIATH F=ATdqd AT T
ETIRIETTT FHIT TST TH G | STh ATHITHAT [FATTARE GoaTddmes eq qUH S

Fex Mt TefvFa shadst Gies @
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9.

(Q) = FGATT BEAT gemer, fufq 09 = qU TaelE eTerE |

() AT AT GHE HEAAT G, 09 FHIAT Y TG ETATH |
(R09Y Fifte AT AT TR Th I TG @
HUHT)

(3) &7 g9 TS AT, 309, FTATI Y TG BTeaw |
(R0, T AT =1 17 F7 55 T A qUH)

aeid qRIEAred TH, @I Jiaaadsu gaha I, AEtad *qAr feard fearee
fARTEror T, et HAfher AT FRIRE T AT HTIesd AT 37,9, 3064 / 0\
T AGTILETIT FYTTehl Teh STEAT 90 Yk TIdhl o |

oOAE qIT 9o UG YEIHPIIRT AT :

AT o 09 /0% HT FHFIAIH] FoaTesh qd1 I=d TaNdbRIgsd (M ar Yid =t gid
TS AT TAT QAT YT T AR foa

. F=ATErF ATHTHT T AT ATHAT T ¥, 4,000|-
R. T AIHIAA TET Tl HiATT ¥, 3,000
3. FRAFRI THEA TST bl IT-ATHITHT & q,400I-

X PR GATAhATs HFIHTHT HETTaveh d38 Sieh qaT THU 9T (a7 STaedl &bl o |

AT, 309 /095 | STFAT 9% Tedh ToolTeldh FIH(cTeh] &b T~ HUHT (42T |

RAAAT YA TAT qIATS,

Heg AraepreflT srafasa Ararst=rerT fqamor fHeifva awatas arae Twr it yRiETE deaa"
9% AUIRG BTeAeh! AT HETATEFT ATs TATSH el al AYTE 39 FednT T Foofl,
STAHTT qAT (H=E Aoy, a9 q9r -G AT, S a7 araraRe Jerad, e
AT, bl qdT el fHarer wered, fqga Haaa «nn, f9ea fgerE faam, v
TR FaTed, 9T frara dre, fa.fe uw. uoe el fa, Jure Te waeey fatade,
el fagd grtgeeer, Fafad Safaea wFaAT fafHds daumad Sure bR [afqe= fTehrae
TEIfUFEsdTs | gears fad =ewg | T FHHAT oot (e gemad #arey, e
THEY qiafq faegaredie, ATadd Haad, Sear a9 e, Nedr 9840 e, a9
el I ATHT TREAT FATAT ATHIEE, Il A1, ATefad TRATAs!, Ardabreil Imsafee
A FargaTesTehel TR TRATIART TAT ST ARETATE ATATSTAT HTATAITHT IO FEd [T
T AUBTHT G718 (&7 =8 v, T AT faead 9 eee Fedn 913+ fqeard e g |

T9 FEA TAT AR ATMGF FRER AT TF F YA€ T (Feltgard r qeeaqel

Tiex et amftga wedet s
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fa., femmeram &% @ qur 79 FFOHTHT AR (RO FEAT FoT HET 977 AT qar
fershT gamas =1 TAad AT, TH.5. FTIed (o, 9T He-9a% (SR qo7 foahl gavddes =1 19
Fiaed fo., =i va. g fa ve. ug sftuea fa, ot aedy nfyes grée fo, =0 fafae snfuea
ATehe o1, o afaar wfyee fa. T =0 fo.fa. o ua wnftes a9, avmade faxia dwaresar |
gTee gwraTs fod =mewg; |

HATATSTATHT (AT T F=Taaa=d] FEAHT Ged T T AT S@IS ATST FUH ATATSTAT aXIRehT
TFO IR, T APaE T=migeies, aq ITHehl Afdides, ATHT JHees, Tar
FoTe, ST AT, AHR AAfTEE T JoAT AT TRIERIH TgART THeT qgoid a7 T THhR
fresars 9 A g=are fad =mewg |

T ATATSTATH IRIFAH FAAT [T AUSRE BTAR] ATLITIHH ATIT e [ATIH a1 a8
qIeeeor qoT Fafdd STAfaad FFIATH FHANEEHT gliad aaars [ad Aeg |

AASATAT T SROGH hAdddd Al TATST ATaRaeddl BRanefid a9 wFa«r a«n
HTATSTATH T FHANIEEATS BNah gears [ =ewg | AT ATATTATH AHTT T AHT0TRT
FHAT JAET a7 TRIETTAT FedRT T & qadls gedalg aq =ewg |

TH AT Ia8 a1 RISETHT Fedil T g faegiesiie et awraees, fata=
STk AT AT qdT Hrihaes, aderarar au ger, frere, faend], aursradr, ariee
THTS, TAFR, Afgoilia, [Teare TR Maraes, GRam Medesaiad g0 FRIeRararesard
T FFATH] THAE Blladh AR The Tag, |
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Financial Position
As at 31st Ashadh 2076 (16th July 2019)

NRs.
X 31.03.2076 32.03.2075
Particulars Notes (16.07.2019) (16.07.2018)
Assets
Non Current Assets
Property, Plant and Equipment 1.2 496,429,434 501,848,188
Capital Work in Progress 1.1.6 5,801,542,275 4,609,321,517
6,297,971,709 5,111,169,705
Current Assets
Investments 2 1,170,000,000 -
Inventory 3 374,204 219,903
Prepayments 4 534,731 215,913
Advances, Deposits and Other Assets 5.1.1 881,674,836 992,547,270
Cash and Cash Equivalents 5.1.2 74,889,988 276,084,226
2,127,473,759 1,269,067,312
Total Assets 8,425,445,468 6,380,237,017
Equity and Liabilities
Equity
Share Capital 6 4,500,000,000 3,060,000,000
Retained Earnings 7 (113,401,319) (127,852,576)
Total Equity 4,386,598,681 2,932,147,424
Non Current Liabilities
Other Non Current Liabilities
Long Term Loans 10 3,895,307,301 3,347,905,410
Provisions 11 1,709,618 918,338
3,897,016,919 3,348,823,748
Current Liabilities
Trade and Other Payables 5.2.1 141,829,869 99,265,845
Total Liabilities 4,038,846,787 3,448,089,593
Total Equity and Liabilities 8,425,445,468 6,380,237,017

Braj Bhushan Chaudhary
Member

Madhav Prasad Koirala
Member

Dhruba Bhattarai
Member

Tom Lal Subedi
Chief Finance Officer

Lekhanath Koirala
Member

Subhash Karmacharya
Member

Tulasi Ram Dhakal
Member

Mani Kumar Kafle
Chief Executive Officer

Date : 3" October 2019 (16" Ashwin 2076)

Hara Raj Neupane
Chairman

As per our report
of even date

C.A. Dhruba Adhikari
MGS & Associates,
Chartered Accountant
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Profit or Loss and other Comprehensive Income
For the year ended 31st Ashadh 2076 (16th July 2019)

NRs.
. 31.03.2076 32.03.2075
Particulars Notes (16.,07.2019) (16.07.2018)
Income
Revenue from Sale of Electricity - -
Expenses
Administrative and Other Operating Expenses 8.1, 13 36,945,730 25,677,057
Depreciation 1.2 1,143,472 1,342,241
Operating Profit/ (Loss) (38,089,202) (27,019,297)
Finance Income 14 64,278,192 12,907,781
Other Income 15 236,686 5,170,370
Finance Charge 16 (13,205,918) (7,014,458)
Profit/ (Loss) before Tax 13,219,756 (15,955,605)
Less: Tax
Current Tax 9 -
Deferred Tax Income (Expense) 9 -
Net Profit/ (Loss) For the Year 13,219,756 (15,955,605)
Earnings Per Share
Basic (Net Profit/(Loss)/Share Capital 17 0.29 (0.52)
Diluted 0.29 (0.52)
Other Comprehensive Income:
Changes in revaluation surplus - -
Actuarial Gain (Loss) on remeasurements of defined
benefit plans
Gains and Losses on financial assets measured at fair
value through other comprehensive income
Income Tax relating to items that will not be reclassified
Other Comprehensive Income for the Year - -
Total Comprehensive Income 13,219,756 (15,955,605)

Braj Bhushan Chaudhary
Member

Madhav Prasad Koirala
Member

Dhruba Bhattarai
Member

Tom Lal Subedi
Chief Finance Officer

Date : 3™ October 2019 (16™ Ashwin 2076)
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Cash Flows
For the year ended 31st Ashadh 2076 (16th July 2019)

NRs.
Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)
Cash Flow from Operating Activities
Profit before Tax 13,219,756 (15,955,605)
Adjustments
Depreciation 6,433,461 7,171,496
Income from Investment and Bank Deposit (64,278,192) -
Finance Charge 13,205,918 7,014,458
Share isue expenses of previous year 1,231,500 -
Movements in Working Capital
(Increase)/Decrease in Inventory (154,301) (58,594)
(Increase)/Decrease in Prepayments (318,818) (27,661)
(Increase)/Decrease in Advances, Deposits and Other
Receivables 110,872,434 131,924,856
Increase/(Decrease) in Provisions 791,280 (31,117)
Increase/(Decrease) in Trade and other payable 29,358,105 31,970,247
Income Taxes Paid - -
Total Adjustments 97,141,388 177,963,685
Net Cash flow from Operating Activities (A) 110,361,144 162,008,081
Cash Flow from Investing Activities
Increase in Property, Plant and Equipment (1,014,707) (84,876,469.62)

Increase in CWIP
Proceeds from Sale of Asset
Decrease/ (Increase) in Investment

(1,192,220,758)

(1,170,000,000)

(1,337,329,760.25)

Income from Investment and Bank Deposit 64,278,192 -
Net Cash Flow from Investing Activities (B) (2,298,957,273) (1,422,206,230)
Cash Flow from Financing Activities

Increase/ (Decrease) in Capital 1,440,000,000 189,500,000
Increase/ (Decrease) in Long Term Borrowings 547,401,891 1,050,000,000
Net Cash Flow from Financing Activities ( C ) 1,987,401,891 1,239,500,000
Net Increase in Cash (A+B+C) (201,194,238) (20,698,149)
Cash at the Beginning of the Year 276,084,226 296,782,375
Cash at the End of the Year 74,889,988 276,084,226

Braj Bhushan Chaudhary

Lekhanath Koirala

Hara Raj Neupane

Member Member Chairman
Madhav Prasad Koirala Subhash Karmacharya
Member Member As per our report

of even date

Dhruba Bhattarai Tulasi Ram Dhakal
Member Member

C.A. Dhruba Adhikari
MGS & Associates,
Chartered Accountant

Tom Lal Subedi
Chief Finance Officer

Mani Kumar Kafle
Chief Executive Officer

Date : 3™ October 2019 (16™ Ashwin 2076)

@ Tiex et amftga wedet s



Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Changes in Equity
For the year ended 31st Ashadh 2076 (16th July 2019)
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NRs.
Particulars Share Capital Retained Earning Total
Opening Balance as on 1st Shrawan 2075
(17th July 2018) 3,060,000,000 (127,852,576) 2,932,147,424
Receipt of Call Amount of Equity Shares 1,440,000,000 1,440,000,000
Net Profit after Tax 13,219,756 13,219,756
Adjustments - 1,231,500 1,231,500
Closing Balance as on 31st Ashadh 2076
(16th July 2019) 4,500,000,000 (113,401,319) 4,386,598,681
Braj Bhushan Chaudhary Lekhanath Koirala Hara Raj Neupane

Member

Madhav Prasad Koirala
Member

Dhruba Bhattarai
Member

Tom Lal Subedi
Chief Finance Officer

Member

Subhash Karmacharya
Member

Tulasi Ram Dhakal
Member

Mani Kumar Kafle
Chief Executive Officer

Date : 3" October 2019 (16™ Ashwin 2076)

Chairman

As per our report
of even date

C.A. Dhruba Adhikari
MGS & Associates,
Chartered Accountant
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Madhya Bhotekoshi Jalavidyut Company Ltd.

Maharajgunj, Kathmandu

Explanatory Notes FY 2075-76 (2018/19)

1.

General Information of the Company

Madhya Bhotekoshi Jalavidyut Company Ltd (MBJCL or the Company) was incorporated
in 2067 BS with the objective of hydroelectricity generation through optimal utilization of
resources available within the country. The Company is registered with the Office of the
Company Registrar as a Public Limited Company.

Chilime Hydropower Company Limited (CHPCL) holds majority ownership with 37%
shareholding. Remaining 63% shareholding is from Nepal Electricity Authority (NEA), four
local companies, Local Public of Project Affected District, Depositors of EPF, Employees of
Promoter companies & EPF, and General Public.

The detailed structure of Equity of the Company is given as below:

Capital Structure of MBJCL

Employees of Promoter Employees of EPF, 1%

Locals of Project Companies , 3.50%_\

Affected District, 10%

Chilime, 37%

Contributors to EPF,
19.50%

General Public, 15%
NEA, 10%

/ e Sindhupalchowk
Sindhu Bhotekoshi HP HP Co. Ltd., 1%
Co. Ltd, 1% Nepal Arniko HP

Sindhu Investment
Co. Ltd., 1%
© ° Co. Pvt Ltd., 1%

The Company is handling the project of Middle Bhotekoshi Hydroelectric Project (MBKHEP)
with 102 MW installed capacity power plant. The construction of project was started on

A Nt Fefoga gt Gfes

®



2.

3.

TEx RemEt aEitga tedet ks

qiff gfcrdas - 004 /0w0e

February 11, 2014 (2070/10/28). The project is located in Barhabise Municipality & Bhotekoshi
Gaunpalika. It has entered into an agreement with NEA for bulk electricity supply at rates
agreed upon in Power Purchase Agreement (PPA). The annual energy generation from the
plant is estimated to be approximately 542,297,900 KWh.

Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) to the extent applicable and as published by the Accounting Standards
Board (ASB) Nepal and is approved by the 203rd Meeting of Board of Directors held on 3rd
October 2019 (16th Ashwin 2076) and have been recommended for approval by shareholders
in the 8th Annual General Meeting.

IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement,
issued by International Accounting Standard Board (IASB) for preparation and presentation
of financial statements. Madhya Bhotekoshi Jalavidyut Company Ltd. (MBJCL), after due
consideration has not applied IFRIC 12 while preparing these financial statements on the
following grounds.

a. The company sells electricity to Nepal Electricity Authority at price independent of the
price charged by NEA to general public. NEA for the ultimate sale of electricity is bound
by the rates determined by Electricity Tariff Commission set up by the government,
whereas NEA purchases electricity on the basis of different commercial agreement with
the power producers. Electricity Tariff Commission does not determine the rate at which
NEA purchases or has to purchase from the power producers. There have been instances
where the rates charged by NEA to the general public is lower than it paid to some of the
power producers.

b. The license agreement with Department of Electricity Development (DoED) for Middle
Bhotekoshi Hydroelectric Project being developed by MBJCL does not obligate the
company to sell electricity to NEA or any specific buyer.

€. The company does not receive any specific concession for the use of the natural resource.
The company has to pay to the government for the use of the natural resources in the form
of royalty.

d. The company under Power Purchase Agreement (PPA) sells energy to NEA and not
directly to the general public.

e. Though the project is to be transferred to the government at the end of the licence period
the legal title of the project is with the company, including the control of access to the
project site. In addition, the company has right to pledge the assets as lien for availing
finances from financial institutions.

®
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4.

Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to
adopt Nepal Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting
Standards (NASs) both pronounced by Accounting Standards Board (ASB) Nepal. NFRS
was pronounced by ASB Nepal as effective on September 13, 2013.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant
sections of the Financial Statements.

NFRS 9 - Financial Instruments has been issued but is not effective until further notice. For
the reporting of financial instruments, NAS 32 Financial Instruments, Presentation, NAS
39 Financial Instruments recognition and Measurements and NFRS 7 Financial Instruments
— Disclosures have been applied. A significant impact on classification and measurement
including impairment of financial instruments, may arise as a result of application of NFRS
9.

A number of new standards and amendments to the existing standards and interpretations
have been issued by IASB after the pronouncements of NFRS with varying effective dates.
Those only become applicable when ASB Nepal incorporates them within NFRS.

Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for
certain financial elements that have been measured at fair value, wherever NFRS requires or
allowed such measurement. The fair values, wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a
reasonable expectation that it has adequate resources to continue in operational existence for
the foreseeable future.

Presentations

Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the
presentation and functional currency of the Company. Accordingly, the Financial Statements
are prepared and presented in Nepalese Rupees and rounded off to the nearest Rupee.

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated wherever necessary
for the purpose of facilitating comparison. Appropriate disclosures are made wherever
necessary.

Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of
their liquidity by considering current and non-current nature which are further detailed in
relevant sections.

A Nt Fefoga gt Gfes
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Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been
prepared using classification ‘by function’ method. The details of revenue, expenses, income,
gains and/ or losses have been disclosed in the relevant section of this notes.

Earnings per share has been disclosed in the face of ‘Statement of Profit or Loss and Other
Comprehensive Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has
been grouped under three major categories (Cash flows from operating activities, Cash flows
from investing activities and Cash flows from financing activities) in accordance with NAS 07.

Statements of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in each elements
of equity. The effect of changes in equity due to effect of first-time adoption of NFRS has been
adjusted and disclosed as NFRS Reserve in the opening NFRS SFP.

Accounting Policies and Accounting Estimates

Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately
suit its circumstances and operating environment. The preparation of Financial Statements
in conformity with the Policy requires management to make judgments, estimates and
assumptions in respect of the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the
Financial Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of Financial Statements and the reported amounts
of revenue and expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements.
The estimates and the underlying assumptions are reviewed on an on-going basis. Revision
to accounting estimates are recognised in the period in which the estimates are revised, if the
revisions affect only that period; they are recognised in the period of revision and the future
periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever
the estimates have been applied along with the nature and effect of changes of accounting
estimates, if any.

©)
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Notes:

1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply
of energy, for administrative purpose or for rentals to others. These are recognised as PPE,
if and only if it is probable that future (i.e. for more than one accounting period) economic
benefits associated with the items will flow to the Company; and the cost of the item can be
measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated
impairment losses, if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the
asset to the location and conditions necessary for it to be capable of operating in the manner
intended by management. Subsequent costs that do not qualify the recognition criteria under
NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and
removal of the assets and restoring the site on which they are located. Management perceives
that such costs are difficult to estimate and considering the past practice the amount of such
costs will not be material to affect the economic decision of the user as a result of such non-
inclusion. Therefore, asset retirement obligation has not be recognised.

Depreciation

The management has estimated that the cost equals depreciable amount of the asset and thus
the cost is systematically allocated based on the expected useful life of an asset. Items of
property, plant and equipment are depreciated in full in the year of acquisition.

If an item of PPE consists of several significant components with different estimated useful
lives and if the cost of each component can be measured reliably, those components are
depreciated separately over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least
annually, and if expectations differ from previous estimates, changes are made in the estimates
and are accounted for as a change in accounting estimates in accordance with NAS 8.

If the management considers the assets have an indefinite useful life, no amortisation /
depreciation is charged.

De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair
or rendered useless due to obsolescence, are derecognised whenever identified. On disposal
of an item of PPE or when no economic benefits are expected from its use or disposal, the
carrying amount of an item is derecognised. The gain or loss arising from the disposal of an
item of PPE is the difference between net disposal proceeds, if any, and the carrying amount
of that item and is recognised in the Statement of Profit or Loss.

A Nt Fefoga gt Gfes



qiff gfcrdas - 004 /0w0e

1.1 Change in Classification, Useful Lives and Depreciation Method

1.1.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in
progress, are assets that are in the process of construction or installation have been reported
under PPE without charging depreciation. These were previously being shown separately from
property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even
though direct control and ownership of such road is not with the Company. However, under
the provisions of NFRS, costs that are directly attributable to bringing asset to the location and
condition necessary for it to be capable of operating in manner intended are to be included in
the cost of PPE. Therefore, once the project is completed and depreciation on project assets is
started, the cost of access road will be systematically apportioned to the assets at the generation
site as directly attributable cots.

1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP.
Depreciation method has been selected considering the pattern of inflow of economic benefits
to the organization and thereby depreciated using Diminishing Balance Method (DBM).

The Project is still in construction and, therefore, the depreciation on Project assets have not
been started and estimation of life of project assets is not viable.

However, the Company has estimated the life of completed assets of as follows:

Assets Class/ Sub Class Prior to adoption of NFRS Revised for NFRS Adoption
Depreciation  Useful Depreciation Depreciation Useful Depreciation Method
Rate Life (In  Method Applied Rate Life (In Applied
years) years)

Land - Project - - None - 35 None
Land - Not related to project - - None - None
Office Building (Kathmandu) - - None - - None
Building - Others 5 20 DBM 5 20 DBM
Office Building (Project) 2 35 DBM 2 35 DBM
Distribution Line - - None - - None
Diversion Tunnel

Head Works 2 50 DBM 2 50 DBM
Headrace Tunnel

Power House 3.33 30 DBM 3.33 30 DBM
Transmission Line

Hydro Mechanical Works = = None = = None
Heavy Equipment 15 7 DBM 15 7 DBM
Electro Mechanical Works = = None = = None
Tools and Equipment 15 7 DBM 15 7 DBM
Office Equipment 25 4 DBM 25 4 DBM
Furniture & Fixture 25 4 DBM 25 4 DBM
Vehicles 20 5 DBM 20 5 DBM
Other Assets 15 7 DBM 15 7 DBM
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1.1.3 Useful life of Electromechanical Works

The assets under Electromechanical Works heading comprise of various components and sub-
component which have different useful lives.

The electromechanical assets will be grouped, and life will be estimated once the project will
be completed. Management has estimated the useful lives as follows:

Particulars Expected Life (Years) Particular Expected Life -Years
Turbine 50 Ancillary Equipment 50
40 40
30 35
Generator 30 30
Power Transformers 30 25
Station Transformers & Other Transformers 30 20
66KV Switchgear Equipment 50 15
Relay & Control switchboards 30 Cables 50
20 35
Instrument Transformers 30 30
12 KV Switchgear 40 Miscellaneous Materials 40
Low Voltage Distribution Panel 50 15
Lightning Arrestor 85 Steel Structures 50
Storage Battery & Battery Charger 15 Communication Equipment 20
Grounding Material 50 15
Other notes on PPE
1.1.4 Land

Land properties with ownership documents (i.e. in occupation and with valid documentation)
have been recognised meeting the asset recognition criteria.

Land under BOOT Arrangement

MBJCL has obtained the licence for operation from the Ministry of Energy for a period of 35
years (i.e. from 2070-08-18 to 2105-08-17), therefore the useful life of assets of the project
cannot exceed 35 years even if the economic life of the asset is more as the entire generation
unit may have to be transferred to the Government of Nepal at the end of this licence term.

Location Area Cost upto 2075-76 (NRs.)
Barhabise Municipality and Bhotekoshi 266-12-1-3 376,312,214
Gaunpalika (Ropani-Aana-Paisa-Dam)

1.1.5 Building and Civil Structure

All civil infrastructures of Project site have been classified on the basis of their built type.
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1.1.6 Capital Work in Progress

Assets in the course of acquisition and installation of new plant and equipment till the date of
commissioning, or civil works under construction till the date of completion are recognized as
Capital Work in Progress (CWIP) and are carried at cost, less accumulated impairment losses,
if any.

Capital Expenditure upto 2075-76 (NRs.)
31 Addition During Transferred to 31.03.2076
(15.07.2018) the Year 75-76 PPE (16.07.2019)
Distribution Line 2,401,135 241,922 - 2,643,057
Residential Building (Camp Facilities) 690,342 - - 690,342
Initial Project Expenditure (Drilling) 1,993,654 - - 1,993,654
Initial Project Expenditure (Explosive Management) 26,977,906 - - 26,977,906
Test Adit 42,742,667 - = 42,742,667
Diversion Tunnel 185,342,191 - - 185,342,191
Core Drilling 1,733,700 - - 1,733,700
Other Civil Work at Site 2,627,984 - - 2,627,984
Camp Protection Work 19,261,213 - - 19,261,213
Contractor Site office and Storage Construction 442 411,677 - - 442,411,677
Main Civil Work 521,904,318 - - 521,904,318
Powerhouse Equipments and Machinery 1,093,519,402 211,306,533 - 1,304,825,934
Powerhouse Construction Support Work 72,962,516 - - 72,962,516
Headrace Tunnel Work 458,837,078 245,528,535 - 704,365,613
Headrace Tunnel Supporting Work 90,531,067 103,439,146 - 193,970,212
Tunnel 3 excavation work - 53,188,692 - 53,188,692
Excavation work at Intek - 40,527,541 - 40,527,541
Transmission Line Work 747,200 4,496,070 - 5,243,270
Feasibility Study Cost 2,858,538 - - 2,858,538
Consulting Expenses 470,009,886 50,270,741 - 520,280,628
Social Development Expenditure 1,941,690 o = 1,941,690
Total 3,439,494,165 708,999,180 - 4,148,493,345
Other Direct Cost Capitalised in 2075-76 (NRs.)
Particulars 31.03.2075 Addition During Transferred to 31.03.2076
(15.07.2018) the Year 75-76 PPE (16.07.2019)
Salary
Wages 6,518,497 475,019 6,993,516
Allowance and Facilities
Overtime Allowance 6,882,614 1,668,984 8,551,598
Employee Provident Fund
Employee Leave Expenses 4,226,230 734,600 4,960,830
Contribution to Gratuity Fund
Nepal Electricity Authority Overhead 8,295,358 1,622,244 9,917,602
Employee Insurance
Medical Expenses 5,163,689 1,353,366 6,517,055
Water and Electricity
Consultancy Expenses 11,843,894 1,818,250 13,662,144
Other Services
Repair - Civil 5,960,207 142,610 6,102,817
Repair - Vehicle
Repair - Other 883,705 197,742 1,081,446

nea M2l ez vl P @



qifdfep gferdast - R004/008

Power

Mobil and Lubricant 1,471,041 133,871 1,604,911
Other Expenses related to Vehicle

Rental Expenses - Building 6,629,411 429,000 7,058,411
Rental Expenses - Land

Other Rent 119,453 - 119,453
Renewal Expenses - Vehicle

Insurance 3,497,493 650,531 4,148,024
Telephone and Internet

Legal Expenses 90,000 - 90,000
Audit Expenses

Transportation Expenses 1,992,621 77,690 2,070,311
Travelling Expenses 2,657,982 172,925 2,830,907
Training 592,282 70,000 662,282
Printing Expenses 2,340,402 109,570 2,449,972
Newspaper and Magazine 158,350 10,000 168,350
Notice Expenses 4,338,888 273,700 4,612,588
Meeting Allowance 883,200 174,450 1,057,650
Meeting Management Expenses 49,790 13,924 63,714
Compensation Expenses 17,756,371 205,699 17,962,070
Other Expenses 4,496,723 704,535 5,201,258
Interest Expenses 616,825,410 397,401,891 1,014,227,301
Bank Charge 3,943,929 415 3,944,344
Bank Service Charge 5,677,700 375,000 6,052,700

Share Issue Expenses - -
Depreciation 56,213,595 5,289,988 61,503,583

Relief and Rescue Expenses 3,319,123 - 3,319,123
Foreign Exchange Loss 6,586 - 6,586
Guest expenses - - -
Donation - - R

Ceremonial Expenses - i
CSR Expenses 158,641,345 22,634,028 181,275,373

Total 1,169,827,352 483221578 - 1,653,048,930
Grand Total 4,609,321,517 1,192,220,758 5,801,542,275

Depreciation on these assets commence when these assets are ready for their intended use.
These items are shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP and
carried until the assets are ready to be used to be recognised under property plant and equipment.
Any charges are subsequently transferred to CWIP as they directly and indirectly contribute
toward creation of those assets. Expenses that are of administrative nature are also included in
the cost of CWIP as these expenses are considered directly attributable to the project cost by
the Management.

1.1.7 Restriction on PPE

MBJCL has obtained the licence for operation from the Ministry of Energy for a period of 35
years (i.e. from B.S 2070-08-18 to B.S. 2105-08-17), the useful life of assets of the project
cannot exceed 35 years even if the economic life of the asset is more. After the end of 35 years
of operation, MBJCL may have to transfer the entire generation unit to Government of Nepal
under BOOT provision.

©)
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1.2 Details of Property, Plant and Equipment

Schedule of 2075-76 (NRs.)
- Cost ) d Depreciati Accumulated| WDV as at
Particulars Opering | Addition | Disposal Closing Rates % Opening | Forthe Year | On disposal Closing | Impairment Loss|  31.03.2076 |  32.03.2075

Land - - - - - - - = S -
Land - Project 376,312,214 = - 376,312,214 - = - = - = 376,312,214 | 376,312,214
Land - Not related to project - - - - - = o - - - - -

Building

Office Building (Kathmandu) - - - - - o - - - - - N
Building - Others 812,761 = o 812,761 5 36,073 34,269 = 70,342 ° 742,418 776,688

Office Building (Project) 80,270,843 o - 80,270,843 2 880,851 1,589,626 e 2,470,477 @ 77,800,366 79,389,992

Distribution Line
Distribution Line

Hydro Mechanical Works
Hydro Mechanical Works - - - - - - - - - - - -
Heavy Equipments 29,896,075 = = 29,896,075 = 15,070,434 2,223,846 = 17,294,280 = 12,601,795 14,825,641

Electro Mechnanical Works
Electro Mechnanical Works

Tools & -
Tools and Equipment 2,701,844 = = 2,701,844 15 1,521,779 177,010 = 1,698,788 = 1,003,056 1,180,065

Office Equipment and Furnitures - -
Office Equipment 8,615,431 326,500 - 8,941,931 25 6,282,406 648,257 - 6,930,663 - 2,011,268 2,333,025

Furniture & Fixture 7,887,207 158,733 B 8,045,940 25 5,145,347 706,978 = 5,852,324 = 2,193,615 2,741,860
Vehicles - -
Vehicles 62,068,382 243,000 - 62,311,382 20| 39,228,224 808,001 - 40,036,225 - 22,275,157 22,840,158
Other Assets - -
Other Assets 1,972,620 286,474 = 2,259,004 15 524,074 245474 = 769,549 = 1,489,545 1,448 546
Total 570,537,376 | 1,014,707 = 571,552,083 68,689,188 6,433,461 = 75,122,649 = 496,429,434 | 501,848,188

The above statement of Property, Plant and Equipment comprise assets of both project office
and corporate office. The assets of Project office are directly related with the project and the
depreciation on the project site assets form part of project cost and, therefore, capitalized to
Capital Work in Progress. However, on the other hand, depreciation on assets of corporate
office is of administrative nature and hence expensed off to Income Statement.

The details of depreciation capitalized and expensed off to Income Statement is as
follows:

(NRs.)

2075-76 2074-75

Capitalized to CWIP 5289988 5,829,255
Expensed Off to Income Statement 1,143,472 1,342,241

1.3 Impairment of Property, Plant and Equipment

1.3.1 Application of Impairment Test

Impairment of an item of PPE is identified by comparing the carrying amount with its
recoverable amount. If individual asset does not generate future cash flows independently of
other assets, recoverability is assessed on the basis of cash generating unit (CGU) to which the
asset can be allocated.
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At each reporting date, the Company assesses whether there is any indication that an asset
may have been impaired. If such indication exists, the recoverable amount is determined. The
recoverable amount of a CGU is determined at the higher of fair value less cost to sell on
disposal and value-in-use. Generally recoverable amount is determined by means of discounted
cash flows unless it can be determined on the basis of a market price. Cash flow calculations are
supported by past trend and external sources of information and discount rate is used to reflect
the risk specific to the asset or CGU.

1.3.2 Impairment Indication

There has been no apparent indication of impairment of PPE taken as cash generating units
(CGU). The recoverability of economic benefits from the existing PPE is considered more than
the carrying amount.

2. Investments

There has been no apparent indication of impairment of PPE taken as cash generating units
(CGU). The recoverability of economic benefits from the existing PPE is considered more than
the carrying amount. (NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Fixed Deposits to different BFIs 1,170,000,000
Total 1,170,000,000 -

3. Inventory

Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all
costs of purchase, costs of conversion and other costs incurred in bringing the inventories to
their present location and condition.

Cost is measured using First In First Out (FIFO) method.
The details about inventory of the Company is as under: (NRs.)

Particulars 31.03.2076 32.03.2075

(16.07.2019) (16.07.2018)
Miscellaneous Store-Corporate Office 322,881 200,783
Miscellaneous Store-Project Office 51,323 19,120
Total 374,204 219,903

Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,

e Spare parts and servicing equipment are usually carried as inventory and recognised in
Statement of Profit or Loss when consumed.

e Major spare parts and stand-by equipment qualify as PPE when an entity expects to use
them for more than one period.

e The standard does not prescribe the unit measure for recognition and judgement is to be
applied in determining what constitutes an item of PPE
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Management determines that these stores and spare parts are of consumable nature and are held
for consumption in the production (generation) of electrical energy. These are either expected
to be used within one year or the economic values will be obtained when consumed. Therefore,
these stores, spare parts and loose tools have been considered as inventory and presented
accordingly.

4. Prepayments
These are expenses paid for the period beyond the financial period covered by the financial
statement. These will be charged off as expenses in the respective period for which such
expenses pertain to. MBJCL’s prepayments pertain to insurance premium.

The details about Prepayments is as under: (NRs.)

Particulars 31.03.2076  32.03.2075
(16.07.2019)  (16.07.2018)

Prepaid Insurance 534,731 215,913
Total 534,731 215,913

5. Financial Instrument
The company classifies financial assets and financial liabilities in accordance with the categories
specified in NAS 32 and NAS 39.

5.1 Financial Instruments: Financial Assets
Financial asset is any asset that is:
(@) Cash
(b) An equity instrument of another entity;
(c) A contractual right:
i) To receive cash or another financial asset from another entity; or
i) To exchange financial assets or financial liabilities with another entity under
conditions that are potentially favourable to the entity; or
(d) A contract that will or may be settled in the entity’s own equity instruments and is:
i) A non-derivative for which the entity is or may be obliged to receive a
variable number of the entity’s own equity instruments;

or

ii) A derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the entity’s
own equity instruments.
Financial assets are classified under four categories as required by NAS 39, namely,
*  Fair Value through Profit or Loss (FVTPL),
e Held to Maturity,
* Loans and Receivables and
* Available for Sale
Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade
Receivables and Cash/Bank Balances.
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These instruments are interest bearing and non-interest bearing. Where interest component
is present, the implicit interest rate approximates effective interest rate. It is assumed that the
carrying amount represents the amortised cost of the assets.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and it is expected that substantially all of the initial
resource will be recovered, other than because of credit deterioration.

Held to Maturity
Held-to-maturity investments are non-derivative financial assets with fixed or determinable

payments that an entity intends and is able to hold to maturity and that do not meet the definition
of loans and receivables and are not designated on initial recognition as assets at fair value
through Profit or Loss or as Available for Sale. Held-to-maturity investments are measured at
amortised cost.

5.1.1 Advances, Deposits and Other Assets
These comprise advances, deposits, prepayments and other Assets. Details are as given below:
(NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Advances 845,977,923 962,059,056
Deposits 21,176,427 25,019,322
Advance Tax 14,520,486 4,237,392
Other Assets - 1,231,500
881,674,836 992,547,271

Advances (NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Employee Loan/Advances 1,144,250 574,250

Andritz Hydro 152,626,312 204,970,901
Guangxi Hydroelectric Construction Bureau 684,569,516 756,513,905
Urja AC JV 7,341,930 -
Other Advances 295,915 -
845,977,923 962,059,056

Deposits (NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)
Deposits 20,249,150 24,092,045

District Administration Office, Sindhupalchowk 927,277 927,277
Total 21,176,427 25,019,322
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Other Assets

Other assets include share issue related expenses incurred during the year and deferred to next
year. Share capital was not recognised during the year and such deferred expenditure will be
charged off to share capital once the share capital is recognised.

Details of such deferred expenditure is as follows:

(NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019)  (16.07.2018)

Deferred Share Issue Expenditure 1,231,500
Total 1,231,500

Tax Deposits and Advance Tax
There are no tax deposits of the company for the year.
Details of advance tax is as follows: (NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Advance Tax (on Bank Interest) 14,520,486 4,237,392
Total 14,520,486 4,237,392

Impairment of Advances, deposits and other receivables

Impairment of advances, deposits and other receivables are tested if any indication is known.
The Company has a system of tracking the recoverability of these assets.

5.1.2 Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and
financial institutions. These enable the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are
readily convertible to known amount of cash and are subject to insignificant risk of change in
value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement
of Cash Flows as well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The
Company closely assesses the risks of these instruments and there is no apparent indication of
impairment of these balances.

The Company discourages the use and holding of cash balances therefore there are no cash
balances as on the reporting dates.
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The details of Cash and Cash Equivalents are given below:

(NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Everest Bank Ltd. 3,360,005 19,651,828
Nepal Investment Bank Ltd. 4,224,822 1,924,842
Himalayan Bank Ltd. 6,703,692 17,458,524
Sanima Bank Ltd. 60,601,469 237,049,032
Total 74,889,988 276,084,226

5.1.3 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company
has an enterprise risk management system commensurate with the nature and the size of the
business, which the management considers sufficient to identify, manage and monitor risks.

5.2 Financial Instruments: Financial Liabilities
A financial liability is any liability that is:
(a) Contractual obligation:
(1) To deliver cash or another financial asset to another entity; or
(i1) To exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavourable to the entity; or
b) A contract that will or may be settled in the entity’s own equity instruments and is:
(i) A non-derivative for which the entity is or may be obliged to deliver a
variable number of the entity’s own equity instruments; or
(i1) A derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the entity’s
own equity instruments.

Financial Liabilities under NAS 39 are to be classified as Fair Value through Profit or Loss
(FVTPL) and those held at Amortised Cost. Currently the company holds retention deposit
amounts that required to be recorded at amortised cost.

5.2.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and
government authority that have been invoiced or are accrued. These also include taxes due in
relation to the Company’s role as an employer. These amounts have been initially recognized
at cost and it is continued at cost as it fairly represents the value to be paid since it does not
include interest on payment.
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Detail schedule of trade and other payables is as follows: (NRs))

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Retention Money 129,599,828 82,100,095
Security Deposit - -

Payable to employees - -
Other Liabilities 12,230,041 17,165,750
141,829,869 99,265,845
6. Share Capital
The company’s registered share capital structure is as follows: (NRs)
Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)
Authorized Capital
621,00,000 Shares @ RS 100 each 6,210,000,000  6,210,000,000
Issued Capital
600,00,000 Shares @ Rs 100 each 6,000,000,000  6,000,000,000
Paid Up Capital
450,00,000 Shares @ Rs 100 each 4,500,000,000  3,060,000,000
4500,000.000 _3,060,000,000

It is the Company’s policy to net off share issue expenses with the capital collected under
NFRS. However, the Company’s share capital has not been adjusted for such expenses as they
pertain to periods of non-adjusting events of the Company and will be net off from share capital
in subsequent year where share capital is recognised. Therefore, share issue expenses incurred
for the year is deferred and will be settled once the share capital is recognised.

7. Retained Earnings (NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Opening Balance (127,852,576)
Adjustments for NFRS 1,231,500

Opening Balance (Restated) (126,621,076) (111,896,971)
Net Profit after tax 13,219,756 (15,955,605)
Closing Balance (113,401,319) (127,852,576)

(111,896,971)
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8.

Salary 5,875,707

Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with
the local laws and regulations. The employee benefits are classified as current benefits and
post-employment benefits.

8.1 Current Employee Benefits
Current period Employee benefit costs are as follows:

(NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

5,889,059

Wages 28,235 116,400
Allowances and Benefits 6,800,069 6,728,374
Overtime Allowance 845,316 835,289
Provident Fund 587,571 588,906
Leave Encashment 521,253 431,420
Employee Insurance 51,929 132,106
Medical Benefits 468,240 497,240
Total 15,178,320 15,218,793

8.2 Post-Employment Benefits

The company has deputed 3 permanent employees of NEA and post-employment benefit
will not be incurred by the Company. Provident fund will be contributed for employee on
contract basis.

8.2.1 Others
Staff Loan facilities: The Company does not provide loans to its staffs.

Income Tax
The company has adopted the policy of accounting and reporting tax related elements of
Financial Statements in accordance with NAS 12 and it represents current tax and deferred
tax for the year.

9.1 Current Tax
Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit
differs from the profit reported in the Statement of Profit or Loss, because some item of

income or expense are taxable or deductible in different years or may never be taxable or
deductible.

The Company is still in the phase of construction because of which it has no obligation
for current tax. The company has been granted 100% tax holiday for 10 years and 50%
tax holiday for subsequent 5 years after that starting from the date of generating electricity
for commercial purpose i.e. 2076-12-28 BS (2020-04-10 AD) by the tax authorities under
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Income Tax Act, 2058. However, the company has provided for income tax liability pertaining
to other incomes except electricity income in accordance with the Income Tax Act, 2058
enacted and as applicable in Nepal.

9.2 Deferred Tax

Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in the
Financial Statements and the corresponding tax bases used in computation of taxable
profit,

b. Unused tax losses and/or

¢. Unused tax credits.

Currently, The Company has not recognized deferred tax due to its accumulated loss and the
project is still in construction phase.

10. Long Term Loan

MBJCL has obtained long term loan for project construction from Employees Provident Fund
(EPF) against corporate guarantee.

Amount owed by the Company to the EPF in relation to the loan is as follows:

(NRs.)

(16.07.2019) (16.07.2018)

Employee Provident Fund 2,881,080,000 2,731,080,000
Interest payable on Loan 1,014,227,301 616,825,410
Total 3,895,307,301  3,347,905,410

11. Provisions

When the Company has a present obligation (legal or constructive) as a result of a past event,
provisions are recognized only if it is probable that a transfer of economic benefits will be
required to settle the obligation and a reliable estimate of the amount of obligation can be
made.

Provision upto 2075-76 is as follows: (NRs.)

Particulars 31.03.2076 32.03.2075

(16.07.2019)  (16.07.2018)

Employee Leave Provision 1,709,618 918,338
Total 1,709,618 918,338

12. Revenue from Sale of Electricity

The Company is still in construction phase and, therefore, commercial transaction has not
been started. Therefore, the Company has no any revenue from Sale of Electricity.
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13. Administrative Expenses

Particulars 31.03.2076 32.03.2075

(16.07.2019)  (16.07.2018)
Employee Benefit Expenses (Note 8.1) 15,178,320 15,218,793
Other Administrative Expenses (See below) 21,767,410 10,458,264
Total 36,945,730 25,677,057

Administrative Expenses (Excluding Employee Benefit Expenses)
(NRs.)

Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Other Services 808,954 613,228
Water & Electricit 199,827 179,146
Fuel 776,332 770,488
Consultancy Service 83,959 265,400
Other Repairs 167,727 167,272
Mobile & Lubricants 62,095 41,297
Repair - Vehicles 718,269 310,623
Repairs - Civil - -
Insurance 37,131 38,774
License Fee 96,050 89,400
Postage and Courier 2,120 -
Telephone 270,983 259,092
Corporate Development Expense - 65,000
Training - -
Legal Expenses 402,400 360,000
Printing and Stationery 110,189 230,142
Magazine & Newspaper 39,400 71,566
Advertisement 164,000 202,379
Annual Functions and Workshop 183,398 204,331
Guest Entertainment 368,024 293,819
Other Expenses 235,392 244,564
Meeting Allowance 886,500 1,065,600
Meeting Management Expense 696,424 555,883
Travel - 11,111
Bank Charges & Commission 2,694 7,120
Director Allowance 995,000 1,100,000
Audit Expense 85,943 75,409
House Rent 1,981,200 1,912,860
Financial Assistance, Donation and Prizes 113,000 82,500
Share issue expenses 11,317,347 -

Other Site Expenses 629,702 930,511
Total 21,767,410 10,458,264
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14. Finance Income

Finance Income is comprised of the interest income received or receivable from bank(s) on
temporary deposits. The details of interest income during the periods are as follows:

(NRs.)
Particulars 31.03.2076 32.03.2075
(16.07.2019) (16.07.2018)

Interest Income 64,278,192 12,907,781
Total 64,278,192 12,907,781

15. Other Income
Other income comprises sale of tender form and other miscellaneous income. The details of

other income are presented as below: (NRs.)

Particulars 31.03.2076 32.03.2075

(16.07.2019) (16.07.2018)
Other Income 236,686 5,170,370
Total 236,686 5,170,370

16. Finance Charge

Finance charge comprise the interest component of retention money measured at amortised
cost. Retention money payable in the future was discounted and recorded at amortised cost
and annual interest cost is expensed off to income statement.

Finance charges details is as follows:

(NRs.)

(16.07.2019) ~ (16.07.2018)
Finance Charge for Retention Deposit 13,205,918 7,014,458
Total 13,205,918 7,014,458

17. Earnings Per Share (EPS)

Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other

(NRs.)

Comprehensive Income’ in accordance with the NAS 33.

Particulars 31.03.2076 32.03.2075
(16.07.2019)

Earnings Per Share (0.52)
Diluted Earnings Per Share 0.29 (0.52)
18. Related Parties
The Company identifies the following as its related parties:

18.1 Parent

Chilime Hydropower Company Limited (CHPCL) controls the Company through majority
control in its Board of Directors.

No any transactions took place with the parent company during the year.
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18.2 Directors and their Relatives Parent

The Company has 11-membered Board of Directors (BoD) appointed under the provisions of
Companies Act 2073. Except for the following transactions, the Company has not conducted any
other transaction with directors or their relatives during the financial year 2075-76 (2018/019).
Transaction with BoD of the Company for the year 2075-76 is as follows:

Name of BoD Role/Position

Meeting Other Compensation  Balance at RENES

Allowance (NRs.) (NRs.) Year end
Mr. Hara Raj Neupane BoD Chairman 80,000 30,000 -

Mr. Lekhanath Koirala BoD Member 116,000 30,000

Mr. Tulasi Ram Dhakal BoD Member 189,000 30,000

Mr. Braj Bhushan Choudhary BoD Member 82,000 30,000

Mr. Damodar Bhakta Shrestha BoD Member 40,000 10,000 - BOD member upto 2075 Kartik.
Mr. Madhav Prasad Koirala BoD Member 73,000 20,000 - BOD member from 2075 Mangsir.
Mr. Naresh Lal Shrestha BoD Member 48,000 15,000 - BOD member upto 2075 Poush.
Mr. Subhash Karmacharya BoD Member 50,000 15,000 - BOD member from 2075 Magh.
Mr. Om Krishna Shrestha BoD Member 88,000 15,000 - BOD member upto 2075 Poush.
Mr. Bijay Kumar Shrestha BoD Member 5,000 2,500 - BOD member in 2075 Magh.
Mr. Dhruba Bhattarai BoD Member 47,000 12,500 - BOD member from 2075 Falgun.

18.3 Key Management Personnel and their Relatives

The Company considers its Chief Executive Officer (CEO), Project Manager (PM) to be Key
Management Personnel. The company has not conducted any transaction (other than payment
of employee benefits) with the Key Management Personnel or their relatives during the year.

Key Management Personnel compensation comprised the following:

Position Total Salary Balance at Year Remarks

Paid (NRs.) end
1 Mr. Mani Kumar Kafle CEO 2,398,145

Al Dr. Sunil Kumar Lama  Project Manager 2,009,348

18.4 Employee Retirement Benefit Plans

The Company considers a retirement benefit plan to be a related party if the entity is a post-
employment defined benefit plan for the benefit of employees of either the Company or an
entity related to the Company. As the Company has not made any investments with respect to
the liability on account of defined benefit obligation, it does not have any related party with
regards to Defined Benefit Plan.

18.5 Other Matters
The Company has not entered into any related party transaction except those mentioned above.

19. Operating Segment
NFRS 8 Operating Segments requires particular classes of entities (essentially those with
publicly traded securities) to disclose information about their operating segments, products and
services, the geographical areas in which they operate, and their major customers.
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The Company has only one reportable operating segment (both in terms of geography and
products) and therefore, identification, classification and disclosure of separate reportable
operating segments in accordance with NFRS 8 is not disclosed separately.

20. Interim Reports
Interim reports have been publicly reported in accordance with the requirement of Securities
Board of Nepal (SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These requirements are
materially aligned with the requirements of NAS 34.

21. Contingent Liabilities and Commitments
21.1 Contingent Liabilities

A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(1) It is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; or

(i1) The amount of the obligation cannot be measured with sufficient
reliability.

The Company discloses contingent liabilities unless the possibility of an outflow of resources
embodying economic benefits is remote. Followings are the details of contingent liabilities
which has the possibility of outflow of resources:

21.1.1 Contingent Liability due to extension in Commercial Date of Operation
(COD):

As per section 10 of Power Purchase Agreement (PPA) entered into between the Company
and NEA, if the Company could not supply the agreed power to NEA, it will be penalised as
per said section. The Required Commercial date of Operation (RCoD) was agreed with NEA
to be extended to 2076-12-28 BS from initial agreed date of 2074-03-01 BS as on 2074-03-
01 BS.

However, no any agreement is entered into regarding waiver of penalties to be imposed by
NEA due to extention of CoD. Therefore, the company may have to incur substantial penalty
amount due to extension of CoD.

21.1.2 Contingent Liability due to irrevocable capital commitments:

The project has affected Bahrabise Municipality (Wada no.5, 6, 7 & 8) and Bhotekoshi
Gaupalika (Wada no.1 & 5), for which it has committed to give Rs 1,10,00,000 and
Rs.70,00,000 per year under Corporate Social Responsibility program and Rs.1,40,000 and
Rs. 70,000 per month under Educational Program respectively to each local body.

21.1.3 Contingent Liability due to irrevocable Agreements:

The Company has entered into agreement with Tractebel Engineering GmbH (formerly
Lahmeyer International GmbH), Andritz Hydropower Pvt. Ltd., CEEC Guangxi Hydroelectric
Construction Bureau and Urja AC JV for Consulting, Electromechanical work, Civil &
hydro-mechanical work and Transmission Line Construction work respectively.
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Capital Structure of MBJCL
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SALIENT FEATURES
S. No. Features Description
1. Location Sindhupalchowk District
2. Type of Project Run-of-River (ROR)
3. Hydrology
Catchment area (Dam site) 2284 km?
90% dependable flow 17.0 m*/sec
Design flow 50.8 m*/sec
Design flood (100 years) 1330 m’/sec
4. Geology Biotite schist, quartzite and siliceous dolomite
S. Head
Gross 235 m
Net 222 m
6. Headworks
Weir Type Gated Weir Type
Gate Size & Nos. 10 m (w) x 7.4 m (h) & 3 Nos.
Undersluice Size Single Bay 10 m (w) & x 9.4 m (h)
Foundation Material Bed rock
Maximum Discharge 1330 m*/sec
Type of Energy Dissipation Downstream Stilling Pool
7. Desanding Basin
Type Triple Chamber
Size 100 m (1) x 13 m (w) x 8.5 m (h)
Pressure Conduit 380 m (1) x 5.6m (dia.)
Headrace Tunnel
Length 7124 m
Size 5.7 m(w) x 5.7 m (h)
10. Surge Tank
Type Restricted Orifice
Size 14 m (dia.) x 50 m (h)
11. Penstock
Type Underground, 1 No.
Size 677 m (1), 3.6 m (dia.)
12. Powerhouse
Type Surface
13. Tailrace 16m (w) x 4m (h), 25m long
14. Turbine
Type Vertical Fancis.
Units and Capacity 3x34 MW
15. Generator
Type & Number AC 3 Phase Synchronous & 3 Nos.
Unit Capacity 40 MVA
16. Installed Capacity 102 MW (3 x 34 MW)
17. Annual Salable Energy 542 GWh
Dry Energy 83.69 GWh
Wet Energy 458.61 GWh
18. Transmission Line
Length/ voltage 4 km/220 kV




Fig. MBKHEP General Layout Plan
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Construction Activities at Headwork

Bore Piling & Construction of Desilting Basin at Headwork
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Construction Activities at Machine Hall & Auxiliary Powerhouse

Construction Activities at Tailrace
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Construction Activities at Auxiliary Powerhouse

Araniko Highway Restoration above HRT Inlet
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Widening of Surge Shaft Pilot Hole

Vertical Penstock Shaft Widening Work
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